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DISCLAIMER

This presentation was prepared by Novahill Advisors exclusively for the benefit and internal use of the recipient.
The presentation is proprietary to Novahill Advisors and may not be disclosed to any third party or used for
any other purpose without the prior written consent of Novahill Advisors.

Information in this presentation reflects prevailing conditions and our views as of this date, which are
accordingly subject to change. In preparing this presentation, we have relied upon and assumed, without
independent verification, the accuracy and completeness of all information available from public sources or
which was otherwise reviewed by us.

Novahill Advisors, or any of its respective affiliates, directors, officers, employees, representatives or agents,
makes no representations or warranties, expressed or implied, as to the accuracy or completeness of
this presentation. Nothing contained within this presentation is or should be relied upon as a promise or
representation as to the future. Novahill Advisors and its respective affiliates, directors, officers, employees,
representatives and agents disclaim any and all liability, based in whole or in part, on such information, errors
therein or omissions there from.

All inquiries should be directed to the individual at Novahill Advisors listed below:

Michael E. Doyle
Managing Director

mdoyle@novahilladvisors.com
+1 (703) 946-8401



Part One
Digital Health Sector Overview
Full Year 2024



EXECUTIVE SUMMARY | Second Half 2024 - Digital Health Update
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Source: Capital IQ as of June 30, 2024

For the first time since 2020 Novahill’s Digital Health Small Cap Stock Sector Index briefly 
outperformed the S&P 500 Index 

• For Full Year (FY) 2024, Digital Health stocks grew 19% compared to the S&P 500 Index %

• There were two IPOs in Q2 2024, 3 in Q3 and 4 in Q4 for a recent record of 9 IPOs in a year

• IPOs Waystar Holdings, Tempus AI and CeriBell all boast of AI capabilities and trade 
between 8x to 14x revenues

• The broad sub-sector of Provider Centric stocks outperformed the rest of the Digital Health 
stocks by 58% over 2024 & Productivity Solution stocks were the laggard, declining 

Digital Health deal activity for 2nd Half 2024 was flat in M&A and dramatically down in 
Private Placements 

• The M&A H2 2024 deal count of 110 was slightly up compared to H1’s level.  FY 2024 deal 
count was 13% compared to FY 2023 and 43% compared to the peak M&A year of 2022.

• M&A $ deal volume in H2 2024 reached ~$10 Bil, thanks to two $2+ Bil and two $1+ Bil deals

• Private Placement activity was dramatically down 29% compared to H1 2024 and the lowest 
level of deal activity over a six-month period since 2016

• Private Placement $ volume was ~$2 Bil, about half of H1 deal $ volume 

• The most active Digital Health Broad Sector for M&A was the first-time leader Clinical Data 
Analytics and the repeat leader in Private Placements was Patient Centric companies 

Trends in the Digital Health Sector

• Optimism for higher levels of M&A and Private Placement activity is once again resurfacing 
for 2025 despite a lackluster 2024, particularly if a company has a viable AI offering.
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Selected Digital Health Small-Cap Public Company Comparables

Source: Capital IQ as of December 31, 2024
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* 4 stocks aren't included in the analysis of slide 8 to 10 due to being public less than a quarter
* The mean averages all are calculated using market cap weighted



Latest Twelve Months (LTM) Relative Performance Digital Health Stocks

2024 Relative Performance of the Digital Health Index vs. S&P 500 index

The Digital Health Index recovered from a relative performance lows of -11% in May to +19% 
by yearend. Since Septemeber, it more closely tracked the S&P 500 Index.

• The Digital Health Index briefly outperformed the S&P 500 in Nov for the first time since 2020

• Digital Health Small Cap Index 19% in value vs. the S&P 500 Index 23% in 2024

• The market for initial public offerings continues to show signs of rebounding: 

- No IPO nor SPAC deals in the Digital Health sector in 2023, but 9 new IPO deals in 2024 

- 2 IPO deals were in June, while 3 in Q3 and 4 in Q4 of 2024
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